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Pinnacle West Capital Corporation
400 North 5m Street, MS 8695
Phoenix, Arizona 85004
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Raymond S. Heyman
Snell & Wilmer
400 E. Van Buren St. #1900
Phoenix, AZ 85004-2202
Tel: (602) 382-6202
E-Mail: rheyman@swlaw.com
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IN THE MATTER OF THE
COMMISSION'S INVESTIGATION OF
VALUE AND COST OF DISTRIBUTED
GENERATION.

DOCKET no. E-000001-14-0023
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ARIZONA PUBLIC SERVICE
COMPANY'S NOTICE OF FILING

Pursuant to Staff's request and discussion during the hearing on this matter, APS

22 submits the attached email communication with Utilities International, the owner of

23 APS's cost of service software.
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RESPECTFULLY SUBMITTED this 21st day of April 2016.

By: Q L
Thomas A. Loquvam
Raymond S. Heyman

Attorneys for Arizona Public Service Company
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ORIGINAL and thirteen (13) copies
of the foregoinfiled this 21st day of
April 2016, wt :
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Docket Control
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007
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COPY of the foregoing mailed/delivered this
21st day of April 016 to:

Janice Alward
Legal Division
Arizona Corporation Commission
1200 W. Washer ton
Phoenix, AZ 85807

1200 W.
Phoenix, AZ

Teena Jilibian
Associate Law Judge
Arizona Corporation Commission

Washington
85 07
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19 Arizona Corporation Commisslon
1200 W. Washing

20

ThomasBroderick
Utilities Division
Arizona Corporation Commission
1200  w.  w fun
Phoenix, AZ

Washington
85 07

Dwight Nodes
Chief Administrative Law Judge

Eton
Phoenix, AZ 85 07
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1200 w.
Phoenix, AZ

Connie Fitzsimmons
Arizona CorporationCommission

Washington
85 07

Matthew Laudone
Arizona Corporation Commission
1200 W. Washier ton
Phoenix, AZ 85807
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Maureen Scott
Legal Division
Arizona Corporation Commission
1200 W. Washington
Phoenix, AZ 8500727

Brian Smith
Legal Division
Arizona Corporation Commission
1200 W Washington
Phoenix, AZ 85007
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Richard Adkerson, CEO
A`o Improvement Company
323 N. Central Ave
Phoenix, AZ 85004-2189

Tyler Carlson
Mohave Electric Cooperative, Inc.
P.O. Box 1045
Bullhead City, AZ 86430

Roy Archer
Morenci Water and Electric Company
and Ajo Improvement Company
PO Box 68
Morenci, AZ 85540

Michael Arnold, Director
Morenci Water & Electric Company
333 N. Central Ave
Phoenix, AZ 85004

Than Ashby, OfficeManager
Graham County Electric Cooperative
9 W. Center St
PO Drawer B
Pima, AZ 85543

Nancy Baer
245 San Patricio Drive
Sedona, AZ 86336

Patrick Black
Attorney
Fennemore Crai
2394 East Care back Road, Suite 600
Phoenix, AZ 85016

Jack Blair
SSVEC
311 E. Wilcox Drive
Sierra Vista, AZ 85635

State
Bradley Carroll
Assistant General Counsel,
Regulatory
Tucson Electric Power Company
88 East Broadway Blvd.
Mail Stop HQE910
P.O. Box 71 l
Tucson, AZ 85702

Kirby Chapman
CFAO
Sulphur Springs
Cooperative, Inc.
311 E. Wilcox
Sierra Vista, AZ 85650

Valley Electric

Karyn Christine
Arizona Corporation Commission
1200 W. Washier
Phoenix, AZ 8585'9"

Jennifer Cranston
Gallagher & Kennedy, P.A.
2575 East Camelback Road
Phoenix, AZ 85016-9225
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C. Webb Crockett
Attorney
Fennemore Crai
2394 East Comeback Road, Suite 600
Phoenix, AZ 85016

Jeffrey Crockett, Esq.
Attorney
Crockett Law Group PLLC
2198 E. Camelback Road, Suite 305
Phoenix, AZ 85016-4747
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Nicholas Enoch
Attorney
Lubin & Enoch, P.C.
349 North Fourth Ave.
Phoenix, AZ 85003

Patricia Ferry
P.O. Box 433
Payson, AZ 85547

Briana Kobor
Program Director
Vote Solar
360 22nd Street, Suite 730
Oakland, CA 94612

Jason Gellman
Snell & Wilmer LLP
400 E. Van Buren Street, Suite 800
Phoenix, AZ 85004

Rick Gilliam
Director of Research
Vote Solar
1120 Pearl Street, Suite 200
Boulder, CO 80302

Peggy Gillian
Mohave Electric Cooperative, Inc.
P.O. Box 1045
Bullhead City, AZ 86430

Meghan Grabel
Attorney for AIC
Osborn Maledon, P.A.
2929 North Central Avenue
Phoenix, AZ 85012

Garry D. Hays
Attorney for ASDA
Law Offices of Garry D. Hays, PC
2198 E Camelback Rd, Suite 305
Phoenix, AZ 85016

Michael Hiatt
Vote Solar
633 17th Street, Suite 1600
Denver, CO 80202

Timothy Hogan
Attorney
Arizona Center for Law in the Public
Interest
202 E. McDowell Road, Suite 153
Phoenix, AZ 85004

Dillon Holmes
Clean Power Arizona
9635 n. 7th Street No 47520
Phoenix, AZ 85068

David Hutchens
President
UNS Electric, Inc.
88 E. Boradway Blvd., MS HQE901
PO Box 711
Tucson, AZ 85701
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Charles Kretek, General Counsel
Columbus Electric Cooperative
PO Box 63 l
Deming, MN 88031

Kevin Larson, Director
UNS Electric, Inc.
88 E. Broadway Blvd, MS HQE910
PO Box 711
Tucson, AZ 85701-0711



Ladel Laub
Dixie Escalante Rural Electric Assn. Inc
71 East highway 56
Beryl, UT 847114-5197

Vincent Nitido
TRICO Electric Cooperative, Inc.
8600 W. Tangerine Road
Marina, AZ 85653

Lewis Levinson
1308 E Cedar Lane
Payson, AZ 85541

Marcus Lewis
Garkane Energy Cooperative
PO Box 65
Loa, UT 84747

Steven Lunt, CEO
Duncan Valley Electric Cooperative
379597 AZ Hwy 75
PO Box 440
Duncan, AZ 85534

Craig Marks
Attorney
AURA
10645 N. Tatum Blvd. Ste. 200-676
Phoenix, AZ 85028

Dan McClendon
Garkane Energy Cooperative
PO BOX 65
Loa, UT 84747

Charles Moore
Navopache Electric Cooperative
1878 W. White Mountain Blvd.
Lakeside, AZ 85929

Paul O' Dair
Navopache Electric Cooperative, Inc.
1878 W. White Mountain Blvd.
Lakeside, AZ 85929

Chinyere Osuala
Vote Solar
48 Wall Street, 19th Floor
New York, NY 10005

Michael Patten
Attorney
SNELL & WILMER L.L.P.
One Arizona Center
400 E. Van Buren Street, Suite 1900
Phoenix, AZ 85004-2202

Greg Patterson
Attorney
Munger Chadwick
916 West Adams Suite 3
Phoenix, AZ 85007

Gary Pierson
Arizona Electric Power Cooperative
pa Box 670
1000 S. Highway 80
Benson, AZ 85602

Richard Pitcairn PhD, DVM
Susan Pitcairn, MS
1865 Gun Fury Road
Sedona, AZ 86336
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Daniel Pozefsky
Chief Counsel
RUCO
1110 w. Washier
Phoenix, AZ

Eton, Suite 220
85 07

Pat Quinn
AURA
5521 E. Cholla St.
Scottsdale, AZ 85254
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Court Rich
Attorney
Rose Law Group, pp
7144 East Stetson Drive, Suite 300
Scottsdale, AZ 85251

Timothy Sabo
Snell & Wilmer
400 East Van Buren
Suite 1900
Phoenix, AZ 85004

William Sullivan
Attorney
Curtis, Goodwin,
Schwab, P.L.C.
501 E Thomas Road
Phoenix, AZ 85012

Sullivan, Udall &

Gary Yaquinto
President & CEO
Arizona Investment Council
2100 N. Central Avenue, Suite 210
Phoenix, AZ 85004
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Layton, Stefanie

From:
Sent:
To:
Subject:

Smith, Frederick G.
Thursday, April 21, 2016 10:28 AM
Layton, Stefanie
RE: Requested response for APS hearing

usE cA8T1on - E3<Ti§ fzFi£  SENDER: (-)
Do not click on links or open attachments t at are not expected.

For questions or concerns, please email the APS Information Systems Security team at

or contact the'Aps Helpdesk.

Stephanie:

Concerning question 1), yes we would. A software license would be required to utilize our software.

Concerning question 2), UI generates an Excel workbook with working formulas intact. The only linkages that are not
already built are the linkages between the calculation of allocation factors and their usage in the cost of service
calculations. UI could do the following:

• Link the allocation factor Excel workbook with (or merge it into) the cost of service workbook
• Describe and/or highlight in yellow the tabs and cells that contain input factors
• Provide instructions on how to print resulting schedules

We built into our software the ability to generate Excel workbooks with cost of service logic in order to allow outside
parties without a software license to:

1. Change assumptions
2. See all the cost of service business logic through completely transparent Excel formulas
3. Produce resulting schedules.

All that is required is a working knowledge of Excel and utility cost of service.

Frederick Smith
President

Utilities International

-----Original Message-----
From:
Sent: Wednesday, April 20 2016 4-27 PM
T o :  S m i t h ,  F r e d e r i c k  G . -
Subject: Requested response for APS hearing

As part of an evidential hearing, APS was asked on the record by Commission staff, to inquire whether Utilities
International:

1) will allow other parties to view or utilize the Ul software in the context of a regulatory proceeding; and

1



2) is willing to provide a tool that links the inputs into a cost of service study with the outputs of that study, such that
parties to a regulatory proceeding with access to this tool would be able to alter the input.

Please also indicate whether there are any other steps or tools that will increase the visibility and transparency of the

model and its use.

Please provide your response to this inquiry as soon as possible.

Thank you,

Stefanie Layton

noTicE

This message is for the designated recipient only and may contain confidential, privileged or proprietary information. If
you have received it in error, please notify the sender immediately and delete the original and any copy or

printout. Unintended recipients are prohibited from making any other use of this e-mail. Although we have taken
reasonable precautions to ensure no viruses are present in this e-mail, we accept no liability for any loss or damage

arising from the use of this e-mail or attachments, or for any delay or errors or omissions in the contents which result
from e-mail transmission.
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